Action No.: 0901-02873

IN THE COURT OF QUEEN'S BENCH OF ALBERTA
JUDICIAL DISTRICT OF CALGARY

IN THE MATTER OF THE COMPANIES’ CREDITORS
ARRANGEMENT ACT, R.S.C. 1985, c. C-36, as amended

AND IN THE MATTER OF CANADIAN SUPERIOR ENERGY INC.
AND IN THE MATTER OF SEEKER PETROLEUM LTD.

AND IN THE MATTER OF CANADIAN SUPERIOR TRINIDAD AND TOBAGO
LIMITED

AFFIDAVIT

I, Leif Snethun, of the City of Calgary, in the Province of Alberta, MAKE OATH
AND SAY AS FOLLOWS,

1. Until April 28, 2009 | was the Vice-President, Western Canada, and since that
time the Chief Operating Officer (‘COQ"), of Canadian Superior Energy inc.
(hereinafter the “Corporation”), and as such have personal knowledge of the
matters hereinafter deposed to, save where stated to be based on information

and belief, and where so stated | do verily believe the same to be true.

9. Since the last application before this Court on March 25", a number of changes
have occurred within the Corporation. Those changes are more particularly
described in the Affidavit of Richard Watkins, sworn the 24" day of April 2009
and his Supplementary Affidavit sworn the 28™ day of April 2009.

{00426100-1}



Since the March 25" application before this Court, Scotia Waterous has
continued its process with respect to the marketing of the Block 5(c) Assets. As
a resuit of those marketing efforts, Scotia Waterous has identified prospective
bidders and has, under the direction of the independent Committee of the Board
(the “IC”) and through its financial advisor, Jennings Capital Inc. (“Jennings”),
engaged in.detaited discussions with respect to the sale of all or a portion of the
Corporation’s interest in Block 5(c).

As disclosed in the Affidavit of Mike Coolen sworn on the 24" day of March 2009,
the Western Canadian Assets had been the subject of an unsolicited bid.

As a result of the IC’s desire to further expose the Western Canadian Assets to
potential bidders, Jennings was instructed by the IC to conduct a limited auction,
which is more particularly described in the Affidavit of Richard Watkins sworn on
the 24" day of April 2009.

The IC has also been involved in negotiations with Challenger with a view fo
concluding the outstanding issues between the Corporation and Challenger.
Those issues include the manner in which the Challenger obligations fo the
Corporation, which total in excess of $55,000,000 (Cdn), will be satisfied. They
also include settling, infer alia., the issue of the nature of Challenger’s interest in
Block 5(c).

The Projected Cash Flows are attached to Mr. Coolen’s March 24™ Affidavit. The
Cash Flow as of March 23, 2009 was anticipated to be $2,616,710. The actual
Cash Flow was $4,248,181. Attached hereto and marked Exhibit “A” to this
Affidavit is the actual Cash Flow Summary for March 23™ through April 24"
2009. The major reason for the increase in Cash Flow for this period was as a

result of a GST refund, and capital recover from joint venture partners.

Attached hereto and marked Exhibit “B” to this my Affidavit are the Cash Flow
Projections for May 4% through June 1st, 2009. The projected deficit of $2.1
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10.

11.

miliion in cash flow is the resuit of a number of issues, all disclosed to the

Canadian Western Bank. Some of the issues contributing to this deficit are:

(&)

(b)

(c)

(d)
(e)

The Company is catching up on Crown and Freehold Royalties.
Essentially three months of royalty payments for January, February
and March are being paid, in the approximate amount of $1.8
million;

The Company is now facing capital expenditures as a result of the
season. Amongst other things, the Company is required to engage
in lease clean ups on farmers fields, in advance of the planting

season.

There are two lease period payments contemplated by this cash
flow;

There are three payroli periods in this cash flow;

There is only one revenue receipt in this cash flow.

Some of the Trinidad dollars previously returned to the Company have been

“incorporated into this cash flow, and it is the intention of the Company at this time

to make use of some of those funds to assist in the Company's operations.

The Cash Flow Projections demonstrate that by a further extension of thirty (30}

days, the Creditors will not be adversely impacted in any material way.

The Corporation has continued fo act in good faith and diligently with respect to

pursuing its work out process under the CCAA, it will continue to do so, and |

believe that it is in the best interests of the Applicants and of all stakeholders that

this Honourable Court grant a further extension of the stay period under the Initial

Order to June 4° 2009.
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12. | make this my Affidavit in support of an application by the Corporation for an
extension of the said stay period to June 4, 2009.

SWORN BEFORE ME at the City of
Calgary, in the Province of Alberta, this
day of May, 2008.

LEIF SNETHUN

R e

/7
A 2mrhisstoner for Oaths in and for
he Brovidce of Alberta

SEMES G, HARNLEY

Barrister & Solicitor
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Actual
Receipts/Disbursements to April 24, 2009

RECEIPTS
Petroleum and natural gas revenues $ 6,058,758
Other Receipts $ 1,596,870
Less:
Transporation $ {112,604)
Crown royatties $ -
Subtotal $ 7,543,024
DISBURSEMENTS
Operating Costs 3 (512,034)
Capital expenditures 3 (1,776)
Payroli
Employees & Benefits $ {703,253)
Consultants 5 (148,783)
Lease Payments
Premises $ (251,640}
Operating $ (14,817}
Land Lease Rentals $ (240,810}
General & adminigtrative $ (216,388)
Engineering Fees $ (128,836)
Professional Fees 3 {138,237}
Bank Interest 3 {199,803}
Restructuting Costs 3 (738,668)
Subtotal §$  (3,294,843)
NET CASH FLOW $ 4248181
OPENING CASH AND AVAILABLE LINE OF CREDIT $ 2,760,508

CLOSING CASH AND AVAILABLE LINE OF CREDIT
FUNDS HELD IN TRUST BY MONITOR (USD §)

57,008,687

dlenl
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AFFIDAVIT OF LEIF SNETHUN
SworN: May 1, 2009
Action No: 0201-02873

IN THE COURT OF QUEENS BENCH OF ALBERTA
JUDICIAL DISTRICT OF CALGARY

IN THE MATTER OF THE COMPANIES'
CREDITORS
ARRANGEMENT ACT, R.8.C. 1985, c. C-36,
as amended

AND IN THE MATTER OF CANADIAN
SUPERIOR ENERGY INC.

AND IN THE MATTER OF SEEKER
PETROLEUM LTD.

AND IN THE MATTER OF CANADIAN
SUPERIOR TRINIDAD AND TOBAGO
LIMITED

AFFIDAVIT

MacDONALD HANLEY
Barristers and Solicitors

JAMES G. HANLEY

1900, 736 - 6th Avenue SW
Calgary, Alberta T2P 3T7

Telephone: (403) 531.4725
Facsimile: (403) 531.4720

Box 3



