DISCLOSURE LETTER
TO
ARRANGEMENT AGREEMENT
CANADIAN SUPERIOR ENERGY INC.
June 18, 2009
To: Challenger Energy Corp.

This is the Canadian Superior Disclosure Letter (the “Disclosure Letter”) contemplated by the Arrangement
Agreement (the “Agreement”) dated June 18, 2009 between Canadian Superior Energy Inc. (“Canadian
Superior” or the “Company”) and Challenger Energy Corp. (“Challenger”). This Disclosure Letter contains
exceptions to the representations, warranties and covenants of Canadian Superior set forth in the Agreement.
The section numbers set forth below correspond to the representation and warranty numbers in the
Agreement. Capitalized terms not defined below shall have the meanings assigned to them in the Agreement
unless the context requires otherwise.

No reference to or disclosure of any item or other matter in the Disclosure Letter shall be construed as an
admission or indication that such item or other matter is material or that such item or other matter is required
to be referred to or disclosed in the Disclosure Letter.

This Schedule and the information and disclosures contained in this Disclosure Letter are intended only to
qualify and limit the representations, warranties and covenants of Gibraltar contained in the Agreement and
shall not be deemed to expand in any way the scope or effect of any of such representations, warranties or
covenants,

The bold-faced headings contained in this Disclosure Letter are included for convenience only, and are not
intended to limit the effect of the disclosures contained in this Disclosure Letter or to expand the scope of the
information required to be disclosed in this Disclosure Letter.

3.2(11)
#  Shares of the Company may be consolidated during or after the CCAA process;
n  The Company Superior may issue debt or equity securities, or securities convertible into or
exchangeable or exercisable for debt or equity securities, to satisfy any requirement in the Centrica
Agreement and to ensure that it is adequately financed to carry on business in the ordinary course

after emerging from CCAA protection

= Dividends, including dividends currently owing and unpaid, may be paid on Canadian Superior’s
outstanding Convertible Preferred Shares;

® The Company may enter into employment or consulting agreements in the ordinary course of
business,




4.2(4)

o The Company’s sole credit facility is with Canadian Western Bank (“CWB”) (the “Demand Credit
Agreement”). CWB has accelerated payment. The Company does not require_consent to
amalgamate, merge or consolidate in the case of an amalgamation, merger or consolidation if the
Company is the surviving entity and no material adverse affect will occur as a result of such
amalgamation, merger or consolidation.

o The possible consent of any government regulatory agency of Trinidad and Tobago
4.2(5)

e The possible consent of any government regulatory agency of Trinidad and Tobago
4.2(9)

o The Company’s corporate records and minute books are up to date as of December 31, 2008,
Corporate records and board minutes for 2009 are in draft form but have not been ratified.

4.2(10)
@ The Company and certain subsidiaries are in default in filing certain annual returns;
The Company’s TSX and NYSE Amex listing is under review;

@ Canadian Superior is in default with respect to filing of annual reserves disclosure.

4.2(16)

@ The Company’s 2008 tax return and the 2007 and 2008 and change of control tax return for Seeker
Petroleum Ltd. are in the course of preparation but have not been filed.

4.2(17)

= The Company is in default under its arrangements with its banker, although no event of default has
been crystallized and no repayment demand has been made.

4.2(18)

®  Approximately $10 million remains to be expended and renounced to satisfy obligations under
previously issued “flow-through” shares.

4.2(20)

The following are material documents material to the Company on a consolidated basis, other than
Documents of Title and agreements to which Challenger is party to , or material agreements which the
Company is in default under:

(a) The Demand Credit Agreement, which the Company is potentially in breach of. CWB has
accelerated payment under the facility.

(b The Company is potentially in default under the Joint Operating Agreement among Canadian
Superior, Challenger and BG International Limited dated August 11, 2007,




4.2(21)
®  CWB has accelerated payment under the Credit Facility.

* A major shareholder has commenced proxy solicitation for a shareholder meeting and has put fortha
slate of independent board nominees for election to the Board of Directors

* Two Former officers and one former employee have submitted letters seeking resolution of the
termination clause of their respective employment contracts,

4.2(22)

*  The Company has typical indemnity clauses as part of its agreements with its financial advisors;
Jennings Capital Inc. and ScotiaWaterous Inc.

4.2(23)

= The Company has accrued $2,150,000 to two former officers under the terms of their employment
contracts.

= A former vendor owes the Company $95,000.
4.2(24)
8 No further disclosure
The possible consent of any government regulatory authority of Trinidad and Tobago
4.2(25)
= (i) No further disclosure
w  (it) No further disclosure
4.2(26)
Well number A-16-D (Cabin, B.C.) operated by Storm Exploration, current economic interest is 75%
being reduced to 37.5% in 2010 (current production attributed to Canadian Superior is estimated at
400 mcfpd therefore reverting to an estimated 200 mcfpd in 2010)
4.2(27)

@ The Company is in arrears on amounts payable to Crown and to royalty holders (approximately 30
days in arrears)

4.2(30)

®  The Company is a reporting issuer in British Columbia, Alberta, Saskatchewan, Manitoba, Ontario,
Quebec, Nova Scotia, Prince Edward Island, Newfoundland;




w  Required filing of reserves information has not been made;

®  The Company’s TSX and NYSE Amex listing is under review;.
4.2(32)

s No further disclosure
4.2(33)

#  Certain officers and employees of the Company have accrued bonuses in the approximate amount of
$950,000, contingent upon the Company’s emergence from CCAA.

4.2(34)

v Estimate transaction costs specific to the Arrangement is estimated to be not more than $1,000,000.
4.2(35)

s No further disclosure
4.2(36)

u  No further disclosure

Yours truly,

CANADIAN SUPERIOR ENERGY INC.

/s
By: ; ‘ e B N

Richard Watkins,
Independent Committee Representative and Director

The undersigned acknowledge receipt of this Disclosure Letter.

CHALLENGER ENERGY CORP.

By:

Daniel MacDonald,
President and Chief Executive Officer




DISCLOSURE LETTER
TO THE
ARRANGEMENT AGREEMENT
CHALLENGER ENERGY CORP.
June 18, 2009

June 18, 2009

To: Canadian Superior Energy Inc.

This is the Challenger Disclosure Letter (the “Disclosure Letter”) contemplated by the Arrangement
Agreement (the “Agreement”) dated June 18, 2009 between Canadian Superior Energy Inc. (“Canadian
Superior”) and Challenger Energy Corp. (“Challenger” or the “Corporation”). This Disclosure Letter
contains exceptions to the representations, warranties and covenants of the Corporation set forth in the
Agreement. The section references set forth below correspond to sections in the Agreement. Capitalized
terms not defined below shall have the meanings assigned to them in the Agreement unless the context
requires otherwise.

No reference to, or disclosure of, any item or other matter in the Disclosurc Letter shall be construed as an
admission or indication that such item or other matter is material or that such item or other matter is required
to be referred to or disclosed in the Disclosure Letter.

This Disclosure Letter and the information and disclosures contained herein are intended only to qualify and
limit the representations, warranties and covenants of the Corporation contained in the Agreement and shall

not be deemed to expand in any way the scope or effect of any of such representations, warranties or
covenants.

The bold-faced headings contained in this Disclosure Letter are included for convenience only, and are not
intended to limit the effect of the disclosures contained in this Disclosure Letter or to expand the scope of the
information required to be disclosed in this Disclosure Letter.

3.3(13) Covenants of Challenger
No further disclosure.

3.3(14) Covenants of Challenger

No further disclosure.
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4.14) Representations and Warranties of Challenger

The Corporation’s sole credit facility is an interim short-term $14,000,000 bridge facility (the “Bridge
Facility”) with Canadian Superior. Pursuant to the terms of the loan agreement between the Corporation and
Canadian Superior, the Corporation agreed not to merge or amalgamate without the prior written consent of
Canadian Superior.

The Joint Operating Agreement (as defined in the Agreement) prohibits a “Transfer”, as defined in the Joint
Operating Agreement, while a party is in default under its obligations with respect to the Joint Operating
Agreement.

The consent of any Governmental Authority of Trinidad and Tobago.

4.1(5) Representations and Warranties of Challenger
The Corporation’s sole credit facility is an interim short-term $14,000,000 bridge facility (the “Bridge
Facility”) with Canadian Superior. Pursuant to the terms of the loan agreement between the Corporation and
Canadian Superior, the Corporation agreed not to merge or amalgamate without the prior written consent of
Canadian Superior.
The Joint Operating Agreement (as defined in the Agreement) prohibits a “Transfer™, as defined in the Joint
Operating Agreement, while a party is in default under its obligations with respect to the Joint Operating
Agreement.
The consent of any Governmental Authority of Trinidad and Tobago.

4.1(6) Representations and Warranties of Challenger

The Corporation has 4,550,000 Challenger Options outstanding. The grant dates, the exercise prices and the
expiry dates of these Challenger Options are as follows:

Number of Options  Exercise Price  Grant Date Expiry Date

750,000 $0.10 04/20/05 04/20/10
250,000 $0.25 10/01/05 10/01/10
200,000 $2.25 02/22/06 02/22/11
1,040,000 $2.25 02/23/06 02/23/11
500,000 $2.25 02/23/06 02/23/11
250,000 $2.10 07/10/06 07/10/11
100,000 $2.10 07/13/06 07/13/11
500,000 $2.25 08/03/06 08/03/11
10,000 $2.10 10/13/06 10/13/11
25,000 $2.74 04/12/07 04/12/12
750,000 $2.50 07/16/07 07/16/12
75,000 $1.95 10/31/07 10/31/12
100,000 $2.00 10/15/08 10/15/13
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